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1. (a) “Limitations of financial accounting have made the

management realise the importance of cost accounting.”
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(b) Hari has started business with a fleet of 10 taxis. The &

various expenses incurred are :

Cost of each taxi —Rs. 75,000; salary of office staff - Rs.
1,500 per month; salary of garage staff — Rs. 24000 per
month; rent of garage — Rs. 1,000 per month; Driver’s
salary (per taxi) Rs. 400 p@onth, Roadtax and repairs k-

(per taxi) — Rs. 2,160%‘2%%::@ Instratice premium @

4% of cost per Q’
The life o @ is 3!00,0'03 km, at the end of which it is
cstxmawd% be sold for Ks. 15,000. A taxi runs on an
average 4,000 km per month, of which 20% it runs vacant.
Petrol cé"nsmpuon is 9 km per litre of petrol costing Rs.
6.30 per litre. Oil and other sundry expenses amount t0
Rs. 10 per 100 km. Calculate the effective cost of running
a taxi per kilometre.
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(a) Disﬁnguish@ween «c0st’ +*éxpense’, and ‘loss’.
AT, S A e A 5

®) Y & Co. {indertook a contract for Rs. 15,00,000 on an

arrangement that 80% of the value of work done as certified

by the architects of the contractee, should be paid

immediately and the remaining 20% be retained until the
contract is completed.

In 2014 the amounts expended were : Materials Rs.

1,80,000; wages Rs. 1,70,000; carriage Rs. 6,000; cartage

Rs. 1,000; sundry expenses Rs. 3,000. The work was
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certified for Rs. 3,75,000 and 80% of this was paid as
agreed.
In 2015, the amounts expended were : Materials Rs.
2,20,000; wages Rs. 2,30,000; carriage Rs. 23,000; cartage
Rs. 2,000; sundry expenses Rs. 4,000. Three-fourths of
the contract was certified as done on 31 Decembef and
80% of it received accordingly. The value of work in
progress uncertified was ascertained at'Rs..20,000.
In 2016, the amounts expended«were): Materials Rs.
1,26,000; Wages@§\7o ooom Rs. 6,000; sundry
expenses Rs 0 and“en Mime the whole contract
QO
Sho@e Contract Account and also the Contractee’s
Account as‘would appear for each of years in the books
of the contrattor assuming that balance due to him was
recﬁw‘on completion of the contract.
Y & Co. I 15,00,000 To & Uk e~y foran | saaen
ue &t & of frg o, s 3@EEr & aRgdR a0
yA BT %, & T &7 80% N A o o €
qo Y 20% I [ BN T JH T4 |
2014 ¥ =g @ T uRy & : qewlt 1,80,000 To;
Tl 1,70,000 To; TATE 6,000 Fo; HIST 1,000 Fo,
fifeer =@ 8,000 To | 3,75,000 To H FE WA
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2. (a) Whatisa of oﬁﬂs?]ixplain briefly methods -
for absorption of Office ar Administrative overheads. |
Safedt T o g &7 w4 |
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(b) The total overhead expenses of a factory are Rs. 4,46,380.
Taking into account the normal working of the factory,
overhead cost was recovered in production at Rs. 1.25
per hour. The actual hours worked were 2,93,104. How
would you proceed t0 close the books of accounts, aSsuming
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that besides 7,800 units produced (of which 7,000 were
sold), there were 200 equivalent units in work-in- progress.
On investigation, it was found that 50% of the unabsorbed
overheads were on account of increase in cost of indirect
material and indirect labour and the remaining 50% were
due to factory inefficiency. Also give the profit implication
ofthcmﬂlodsuggestzd.
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(a) What are the methods of secondary distribution of
overheads? Explain these methods briefly for reciprocal

—_—A

services. _
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®) A manufacturing unit has added a new machine to its fleet
of five existing machines The total cost of purchase and
installation of the machine is Rs. 7,50,000. The machine
has an estimated \ife of 15 years and expected 10 realise
Rs. 30,000 as scrap at the end of its working life.
Other relevant data © (
Budgeted working hours is 2,400 based on 8 hours per
day for 300 days. This includes 400 hours for plant
maintenance. Electricity used by the machine is 15 units
per hour at 2 cost of Rs. 2 per unit. No current is drawn
during maintenance. The machine requires special oil for
heating which is n:%ﬁ& once every month at a cost of
Rs. 2,500 on cg@%ﬂon. Threeoperators control the
opemuon ‘é\th of six machines and the
average§'age per'p is Rs. 450 per week plus 40%
fringe benefits. Estimated cost of machine maintenance
is R$. 500, pef week of 6 working days- Dcparhncntal
and general overheads allocated to the operation during
the last year were Rs. 60,000. During the current year, it

this amount. No incremental overhead cost ;s envisaged t
for installing the new machine. Compute the
comprehensive machine hour rate of recovery of the

running cost of the machine.
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3. (a) How will you account for and control ‘waste’ and ‘scrap’
in cost accounts?
avmarﬁﬁ*wm*ﬁ:ﬂg'aﬁmmm
e w6 i S Brg=ror FA1? _ 5

(b) What do you understand by overtime premium in cost

_,___._=——l='€"-___..‘-——'""="‘—'_-——'—_'.‘_

accounts? What s the treatment of overtime and how to

—

control it? The time card of a worker shows thatinanormal
week of 40 hours, he worked for 52 hours at the rate of Rs
15 per hour. Taking overtime premium at 100% of timhe’

S g—

rate, calculate the amount of gross Wages-
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(a) State the basic points in Halsey Incentive Scheme. What
are the advantages and disadvantages of the scheme?
et e Ao & ww fagd & ffEd
drer & W A it = ¥ 5

(b) Xisapmd\lctmmubcmdoutofﬂueeraw materials,
M.NandO.Eachm:itoerequircs 10kg,8kgand6kg
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of M,Nand O respectively. The re-order levels of M and
N are 15,000 kg and l0,000kgrcspecﬁvclyWhﬂeminimn
level of O is 2,500 kg. The weekly production of X varies
from 300 to 500 units while weekly average production is

400 units. The following additional data are given : (
M N 0 p
Reorder Quantity (kg) 20,000 15000 20,000
Delivery (in weeks)
Minirmum 2 < 3
.Average 3 5 4
5

Mm @'\*\/'\S:ﬂ

(l) Minimum s el oﬂ{
Mnum@mk lcwly
(m') Reor@levcl of O -

(iv) Average stock level of M.
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4. The following figures have been fronrthe Financial
Accounts of V Ltd. for the firstygab of operation : \
Direct Material Comumpu@ 50,000; Productive wages : ‘
Rs. 30,000; Factory ads “'Rs..16,000; Administration 'I
overheads — Rs. 7,000; Selling and distribution overheads —
Rs. 9,600; Bad debt writté off— Rs. 800; Prelirinary expenscs 1
written off — Rs. 4005 Legal charges — Rs. 100; Dividend '
received —Rs. 1,000; [iferestreceived on bank deposits — Rs. |
200; Sales (12,000 units) Rs. 1,20,000; Closing stock of finished |\
goods (400 units) —Rs. 3,200; Closing stock of work-in-progress ‘
— Rs. 2,400.

The cost accounts for the same period reveal that direct material
consumption was Rs. 56,000. Factory overheads is recovered
3138 ‘ 8! : P.T.O.
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at 20% on prime cost. Administration overhead is recovered at
60 paise per unit of production, Selling and Distribution
overheads at 80 paise per unit sold. Prepare Profit and Loss '!
Account as per financial records and as per cost records. Also

reconcile the Profit as per the two records.
vﬁro%mw%maﬁ%ﬁaﬂﬁam‘f%ﬁw :
sifwe R T ¥ - | (
qerer Tt SOHAT 50,000 o; IAEH HAGH 30,000 FO; |
FRE@AT SIRTT 16,000 Fo; gmratiE SuRed 7,000 ¥o; ‘
fapa oo T SURerd 9,600 T0; Taq wOT S
800 Go; ST T HURIE 400 Fo; TAH FwH-100
Fo; AW 9T 1,000 %0; iaawu\\ /=, 200 TO;
ﬁaﬁr(mooomﬁ)x,zooooz@ r{masralﬁ‘a‘-'rm .
(400 TFTE) 3,200 TO; mmmmuoo I
%01 &

aﬁm%mmﬁﬁwmﬁsmmw :
56,000 O o | FEE, we g@ A & 20% W
mwtimmﬂmuﬁrmﬁwsoﬁ%
%mm%ﬁmwﬁaﬁaﬁﬁmaﬁ%uﬁrﬁ
ﬂfsﬁéﬁwm%lﬁﬁﬁﬂﬁﬂﬁwmﬁﬂ?
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Or ()

(2) Distinguish between product costs and period costs. I

S AR T |

(b) VK Works can produce 60,000 units per annum at its

optimum 100% capacity. The estimated costs of production

are: Direct Material Rs. 3 per unit; Direct Labour Rs. 2

per unit; Indirect expenses : Fixed Rs. 1,50,000 per annuim, \
VariableRs. 5 pcnmn;Senn-VariableRs 50,000 per annum
upto 50% capacity and an extra expense of Rs. 10; ﬂOBfor
every 25% increase in apa@l or part thereof "Factory
produced only a @brs and notfor own stock. The
management dcm@mma Brofit of Rs. 1,00,000 for

the year. odtprogmmme of the factory is :
first three months year — 50% of the capacity;
remainingfiine mo — 80% of the capacity.

. Work out theaverage selling price at which each unit would
be quoted. Ignore selling and distribution, administration
overheads.

AT S A F @ VK T8 60,000
e uRr af & SEET W aEd ¥ AR B
agmﬁaanﬁ%:.mastsouﬁrm,m
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5. Product X is obtained after it @ thmugx,ji!we distinct

processes. Following inf forvg‘eq‘mdﬁig 31 October
is given : &\Q -
Particulars @o@s 1 Process Il Process I Total

— ———————————— - Y

Direct Material (Rs.) 2,600 1980 2962 7,542
Direct Wages (Rs.) 4200 3,000 4000 9,000
Production Overhead((Rs?) 9,000
1,000 units at Rs. 3.¢ach were introduced in Process 1. There
was no stock of material or work in progress at the beginning
or at the end of the period. The output of each process passes
direct to the next process and finally to finished stock. Production
overhead cost is recovered on 100% of direct wages. Additional
3138 14
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Process Output  %eage of normal Value of scrap }
(units) loss of input per unit (Rs.)

| 950 5% 2
11 840 10% 4 |
I 750 15% 5
Prepare three Process Accounts, Abnormal loss/gain Accounts,
Normal loss Account. 15 ‘E

mxﬁ#ﬁﬁﬁmﬁﬁ%gmﬁémmaﬁmﬁ .
¥ 81 IR F T gaE & fog e e SIS l
5

fRax el WRRm O WRRTHD, §W .L
o (o) 200 w0 Bl 750

yaw wegl (50) z(tt;g,s 3,000 4000 9,000

Farea SuRea (So

) QO 9,000
ufamiﬁsmhﬁsmﬁw%mowﬁmmi
m’lmﬁ%m?—%ﬁﬁmmﬂémm
aﬁﬁﬁamqﬁﬂnmmmwmﬁ
Wﬁﬁmﬁm%aﬁtﬁ?{mﬁmm%m
# | S SR WA s T & 100% fordr S l
) s gl :
oREm SRR anE i e fEee 5T

(gard) o # Wi R E (%)

1 950 5% 2
I 840 10% 4
III 750 15% 5
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Write notes on
(a) Methods of apportionment of joint costs Over joint products
(b) Treatment of Research and Development costs in cost |
accounts .
(c) Slow, Non-Moving and Obsolete materials >
ey e e o fofd - *.
(a)qgﬁmrﬁﬂdgﬁarﬁf%aﬁﬁiﬁﬁw )
(b)ama@rﬁaﬂaq‘q‘ﬁairﬁamﬁma\ﬁﬂ
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